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ALESON SHIPPING LINES, INC.
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The management of ALESON SHIPPING LINES, INC. \responslbie,fd/ the information and

4
,,,,,

The Financial Statements for 2010 have been prepared in conformity with Phllippine Financial
Reporting Standards for small and medium sized entities and PFRS for NonPublicly Accountable
Entities for the years 2009 and 2008 and reflect amounts that are based on the best estimates and
informed judgment of management with an appropriate consideration to materiality.

in this regard, management maintains a system of accounting and reporting which provides for the
necessary internal controls to ensure that transactions are properly authorized and recorded, assets
are safeguarded against unauthorized use or disposition and liabilities are recognized.

The Board of Directors reviews the financial statements before such statements are authorized and
approved for issuance.

Mrs. Florivel M. De Jesus, the independent auditor appointed by the Shareholders, has examined the
financlal statements of the business in accordance with Philippine Standards on Auditing and has
expressed her opinion on the fairness of presentation upon completion of such examinations in her
report to the Shareholders.

ANTONIA A. TAN
President
e

N~ i ~
Date: 5~M@11 Tims: 8:53:16 &M
ATTY. NELSON A. TAN

Treasurer
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Statement of Manageusent’s R¢

for Annual Incmnej Tax 7

161 iﬁfs)i’..ﬁl[';ji‘l':"f" 3a8bn and representations
contained in the Annual Income Tax Return for the \ye\ \ded‘*bééeyberg ,2010, 2009 and 2008.
Management is likewise responsible for all information agdgy Mﬁ@lg@ gontained In the financial
statements accompanying the {Annual Income Tax Return or Ann _,I_jlnffg‘f’maﬂ&n Return) covering the same
reporting pericd. Furthermore, the management is responsible for all information and representations
contained in all the other tax returns filed for the reporting period, Including, but not limited, to the value
added tax and/or percentage tax retums, withholding tax returns, documentary stamp tax returns, and any
and all other tax retumns.

The management of ALESON SHIPPING LINES, INC. Is.Fés UQSlblg,

& this regard, management affirms that the attached audited financial statements for the years ended
December 31, 2010, 2009 and 2008 and the accompanying Annual Income Tax Return are in accordance with
the book and records of ALESON SHIPPING LINES, INC. complete and correct in all material respects.
Management likewise affirms that:

3) The Annual Income Tax Return has been prepared in accordance with the provisions of
the National Internal Revenue Code, as amended and pertinent tax regulations and
other issuances of the Department of Finance and the Bureau of internal Revenue;

b) Any disparity of figures In the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparations of the
income tax return pursuant to tax accounting rules has been reported as reconciling
items and maintalned In the company’s books and records In accordance with the
requirements of Revenue Regulations No. 8-2007 and other relevant Issuances;

t) ALESON SHIPPING LINES, INC. has filed all applicable tax returns, reports and statements
required to be filed under Philippine tax laws for the reporting period, and all taxes and
other Impositions shown thereon to be due and payable have been pald for the
reporting period, except those contested in good falth.

The Board of Directors reviews the financial statements before such statements are approved for Issuance.
Mrs. Florivel M. De Jesus, the independent auditor appointed by the management, has examined the financlal

statements of the company In accordance with Philippine Standards on Auditing and has expressed her
opinion on the fairness of presentation upon completion of such examinations.

Data: AN?%IW&?.%RN Tima: Z:53:17 AM
President

p—

ATTY. NELSON A. TAN
Treasurer
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In connection with my examination of the financial stat entsof ESH ﬂLSHIPPANQ,UNES INC. for the year
ended December 31, 2010 which are herewith subml;t%}gthfw Excp%@e /Commission, | hereby
represent the following: :

Uegas
1. That said financial statements herewith were prepared arid-presentéd In conformity with Philippines

Financial Reporting Standards for Small and Medium Enterprise in the Philippines in all cases where |
shall express an unqualified oplnion; expect that In case of any departure from such principles, | shall
indicate that nature of the departure, the effects thereof and the reasons why compliance with the
principles would result in a misleading statement, If such is a fact;

2. That as the conduct of my audit, | adhered to the Philippine Standards on Auditing promulgated by
Ahe Board of Accountancy; in case of any departure from such standards or any limitation in the scope
of my examination, | shall indicate the nature of the departure and the extent of the limitation, the
reasons therefore and the effects thereof on the expression of my opinlon or whith may necessitate
the negation of the expression of an opinion;

3. That | am qualified as provided for in Section 14 of the Code of Professlonal Ethics for the Certified
Public Accountants;

4. That | shall comply with the applicable rules and regulations of the Securities and Exchange
Commission in the preparation and submission of financial statements;

5. That | am fully aware of my responsibllity as an independent auditor for the audit certificate Issued
and attached to the financlal statements and the sanctions to be bestowed on me for any
misrepresentations that | may have willingly or unwillingly committed, and;

6. Thattam a VICE PRESIDENT for PROFESSIONAL DEVELOPMENT Zamboanga-Basilan PICPA Chapter,
active practice of the accounting profession and duly registered with the Board of Accountancy (BOA)

As a CPA engaged in public practice pursuant to Board Resolution No. 38, Serles of 1980, Board of
Accountancy, approved on February 19, 1990 by the Professional Regulation Commission, | make this
representations In my individual capacity and as an accountant In the accounting firm of Florivel M. De Jesus,
Accounting Office.

lsaued on January 04, 2011 at Zamboanga City
SEC accreditation no. 1085-A

IssuedonMamh075?§1unﬂlMard107 20&4 ’:}{fé . 8
BIR accreditation no: AN-1 10 & ] g ooy o 53

lssued on December 10%6':0%3& Decembear 09,3013" Tim 53
BOA accreditation no.0727

issued on October 27, 2009 until December 31, 2012
DTI no. 00880730

Issued on March 14, 2009 until March 13, 2014
CDA accreditation no. 0323
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FLORIVEL M. DE JESUS SEC, BOA, CDA & BIR Accredited
Certified Public Accountant .

Brrtt ferd38@yahoo.com

The Shareholders and Board Members
ALESON SHIPPING LINES, INC.
172 VETERANS AVENUE, ZAMBOANGA CITY

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of ALESON SHIPPING LINES, INC. which
comprise the Statements of Financial Position as at December 31, 2010, 2009 and 2008 and the
Statements of Recognized Income and Expenses, Statements of Changes in Shareholders’ Equity, and
Statements of Cash Flows for the year then ended, and notes, comprising a summary of significant
accounting policies and other explanatory information.

MANAGEMENTS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management Is responsible for the preparation and fair presentation of these financial statements in
accordance with Philippine Financial Reporting Standards for small and medium sized entities for
2010 and PFRS for NonPublicly Accountable Entities for the years 2009 and 2008, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatements, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

My responsibility is to express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with Philippine Standards on Auditing. Those standards require
that | comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financlal statements are free from material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud and error, In
making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances,, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness af accounting estimates mad&by man em

as well as evaluating the zsé'?all”presentaﬁon‘éf the ﬂan I swt:ﬂ@%s ° @ ﬁﬁf

| beiteve that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.
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FLORIVEL M. DE JESUS

Certified Public Accountant

Opinion

In my opinion, the financial statements present fah@
of your business, ALESON SHIPPING LINES, INC., as

Financia! Reporting Standards Tor NonPublicly Accountable Entities for the years 2009 and 2008.

Report on the Supplementary information Required Under Revenue Regulations 15-2010

My audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information on taxes and duties In Note 20 to the financlal
statements is presented for purposes of filing with the Bureau of Internal Revenue and is not a
required part of the basic financial statements. Such information is the responsibllity of
management. The information has been subjected to the auditing procedures appiled in my audit of
the basic financlal statements. in my opinion, the information is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

PTR no 0345235

Issued on January 04, 2011 at Zamboanga City
SEC accreditation no. 1095-A

Issued on March 07, 2011 until March 07, 2014
BIR accreditation no: AN-15001997-1-2010

Issued on December 10, 2010 untll December 09, 2013
BOA accreditation no.0727

Issued on October 27, 2009 until December 31, 2012
DT1 no. 060690730

Issued on March 14, 2009 until March 13, 2014
CDA accreditation no. 0323

Issued on January 25, %)013% %ml)anuagu §01 2011 Time: 85320 AM

April 2, 2011
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FLORIVEL M. DE JESUS SEC, BOA, CDA & BIR Accredited
Certified Public Accountant D) W "" / an, Zamboanga City
?}-&:ﬁtﬂzﬂwm.com ) / v%eeg@j&“ﬁmﬁ?mou 926-3874

; 27 ) ’ / /g?;\\\ B “\
- CERTIFICATE OF TAx:MYER ?MPLIAJ@QE

UJ ' B H : i @ i
The Commissloner of Internal Revenue Lo X ;%53&3 R
Department of Finance '\\ \‘\ Lrds e f
Manila @g\

in compliance with Revenue Regulation No. 3-90, | have performed procedures necessary to
determine the aforementioned taxpayer’s tax obligation and verified the extend of its compliance
with the requirements prescribed in said revenue regulation.

My examination of the business tax returns and accounting records, was made in accordance with
applicable Philippine Standards on Auditing, disclosed the following:

a. The company is engaged In the common carrier business and is registered as a VAT
enterprise. Starting in November 2005, passenger fare and cargo/freight revenues
became subject to Value-added Tax (VAT). There were no inventory Items at the end
of the year since the company was not engaged in trading but in water transport and
cargo services.

b. The monthly and annual returns of creditable withholding income taxes of the
company substantially comply with existing NIRC rutes and regulations applicable to
withholding taxes. The withholding taxes have been properly withheld, reconciled
with the financial statements attached to the income tax return and remitted to the
Bureau of internal Revenue.

c. Iitems of income and deductions reflected in the company’s annual income tax
return are substantially in accordance with existing provisions of the tax code and
revenue regulations.

Furthermore, in compliance with Revenue Regulation No. V-20, | hereby state that the kinds and

 amounts of taxes and licenses paid and/or accrued by the Company for the year ended December
31, 2010 are shown in the Schedule of Taxes and Licenses attached in the Notes to the Financial
Statements; and | am not related to the taxpayer by consangulnity or affinity within the fourth civll
degree of relationship and have no interest whatsoever in her business directly or Indirectly.

PTR no 0346235 .
(ssued on January 04, 20i1iatZédmboanga Gy~ 3 -2 Tima: H¥:52:21 aM

SEC accreditation no. 1095-A
tssued on March 07, 2011 until March 07, 2014
BIR accreditation no: AN-15001997-1-2010
Issued on December 10, 2010 untll December 09, 2013

BOA accreditation no.0727
v o on r27, untll December 31, 2012
W W woct0800730 £R

lssued on March 14, 2009 until March 13, 2014
CDA accreditation no. 0323
issued on January 25, 2011 until January 24, 2014

Apr 2, 2011
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NOTES 2009 2008
ASSETS
Current assets
Cash and cash equivalents 254 6,529,381 30,808,989 10,095,960
Trade receivables 2.6,5 977,193 1,015,324 3,129,513
Taxes withheld by customers 6 56,877 104,333 68,409
VAT Input tax 20 996,042 3,599,520 2,136,664
Prepaid taxes 7 219,688 93,047 121,459
8,779,181 35,621,213 15,552,005
Noncurrent assets
Property and equipment - net  2.8,8 83,232,401 83,060,594 75,193,426
intangibles - net 9 350,000 350,000 350,000
83,582,401 83,410,594 75,543,426
Tota! assets 92,351,582 118,031,807 91,095,431
LIBILUITIES AND EQUITY
Current liabliities
Trade Payables 10 2,974,948 28,640,363 1,356,489
Accrued Expenses 11 823,146 799,630 860,278
Withholding taxes payable 12 85,644 156,372 35,610
VAT output tay 20 1,396,682 3,825,912 2,234,859
: Income tax payable 13 766,427 451,866 504,885
R 6,046,847 33,874,143 4,992,121
Noncurrent Dablility
Due to related partles 14 60,000,000 60,000,000 62,000,000
Equity
Share capital 16 20,000,000 20,000,000 20,000,000
Retained earnings Dfe: §-0-B8I75 Time  SIIEH3 . 20 £WHI0
26,314,735 25,157,665 24,103,310
Tatal Habiilties and equity 92,361,582 119,031,807 91,095,431

WWW

.8ec.gov.ph
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- STATEMENTS OF RECOGNlZEﬁ gncowﬁfaND EngNses

i \ m,nsmos{mmmaen 31
NOTES \“& %2020 .+ g%/ 2009 2008
S PR THETC -
Revenue 17 253,002,933 184,665,218 174,200,714
Cost of services 18 (214,681,608)  (156,359,865) {151,735,705)
Gross income 38,321,325 28,305,354 22,465,009
Genergl and administrative expenses 19 {(36,397,828) (26,799,133) {21,022,480)
Income before income tax 1,923,497 1,506,221 1,442,529
Provision for Income tax 13 (766,427) (451,866) {504,885)
Net income 1,157,070 1,054,355 937,644
Date: 5-8-2011 Tame: B:53:23 &M

WWW . 8&C . gov ., ph
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i STATEMENTS OF‘?’&ASH FEEOWS %
' ezz g" ﬁ? I g
“%%% YEARSENDED EMBER 31
NOTES \zn & 2009 2008
Cash flows from operating activities 53
income before income tax P 1,923,497 1,506,221 1,442,529
Adiustments 1o reconcile income
before income tax to
operating income before working
capital changes:
Depreciation 28,8 3,418,575 2,713,216 2,684,154
Gain on disposal of assets - (41,935)
Operating income before working
capital changes 5,342,072 4,219,437 4,084,748
Changes in operating assets and
liabilities:
Decrease (increase) in:
Trade receivables 2.6,5 38,132 2,114,189 (2,287,132)
Taxes withheld by customers 6 47,456 (35,924) (61,133)
VAT input tax 20 2,603,478 (1,462,856) (1,940,997)
Prepaid Taxes 7 (126,641) 28,412 (61,949)
Other prepaid expenses - - 3,751,093
Increase (decrease) in:
Trade Payables 10 (25,665,415) 27,283,874 124,076
Accrued Expenses 11 23,516 (60,648) 524,996
Withholding taxes payablel3 5 t & 12 5= G =2 01078 me : BOI623 : 24 AM9413
VAT output tax 20 (2,429,230) 1,591,053 1,920,455
income Tax Payable 13 314,561 (53,019) 380,902
gengrategfrom usgd n 1o
opes% 2 bh (19.922F7é§)er
income taxes 13 (766,427)

Net cash provided by (used in)
operating activities

(20,689,226)
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Cash flows from Investing activitles PP
N /’ gXC h&l RS

sAdditions to property and y \,3& T B ,}\
équipment 2.88 /@&sﬁﬁé&zp;u\liﬁsxpsaa) (1,496,793)
« SRS I Ny N
r. . [E g It

Proceeds from disposai of assets = A e & B ‘,-ﬂ’, : 2,000,000

t E RS _{E"/ O
g 5

Net cash used in Investing activitles L gs,sso %@ [10,580%34] 503,207
Cash flows from a financing attivities )

Increase in due to related parties 14 (2 G00,000)
Net increase tn cash end cash
equivalents {24,279,508) 20,713,025 6,442,794
Cash and cash equivalents at
beglnning of year 20,808,989 10,095,960 3,653,166
Cash and cash equlvalents at end of
year 25,4 P 6,529,381 30,808,989 10,095,360

Date: 5~8-2011 Time: 8:53:24 aAM

WWW . S2C. gov .

hed?
23

User rlawéﬂe ﬂwﬁi_}QafVl@

!
/y._

I

~
~



-
<r
o
- ALESON SHIPPING L]NES INC
oo 172 VETERANS AVENUE,
<y
ra f e
b I 4
STATEMENTS OF CHANGES, g@ SHA@@DERS gﬁum{
\’2?;\\ :
\Fodg 2008
Share capital - P100 par
Authorized: 1988 -
160,000 shares 16,000,000 16,000,000 16,000,000
2001 - 140,000
shares 14,000,000 14,000,000 14,000,000
30,000,000 30,000,000 30,000,000
Sharoe capital subscribed and
pald-up
1988 - 60,000 shares 6,000,000 6,000,000 6,000,000
2001 - 35,000 shares 3,500,000 3,500,000 3,500,000
2006 - 105,000 shares 10,500,000 10,500,000 10,500,000
20,000,000 20,000,000 20,000,000
Retained earnings
Balance at beginning of year 5,157,685 4,103,310 3,165,666
Net income 1,157,070 1,054,355 937,644
Balance at end of year 6,314,735 5,157 665 4,103,310
Total equity 26,314,735 25,157,866 24,103,310
Date: 5-9~2011 Time: 8:53:25 aM
WWW . Sec . gov.ph User WHREC EHREY T
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Exchange Commission (SEC) on September 14, 1988. The Company is engaged in the
common carrier business and deals primarily in the transport of passengers and cargoes at
varlous seaports of call in the Philippines. its income Is principally derived from passenger
fare and freight fees.

The company’s registered office and mailing address Is at 172 Veterans Avenue, Zamboanga
City.

At present, the Company provides work for 20 employees.

The financial statements as at December 31, 2010, 2009, 2008, and for the years ended
December 31, 2010, 2009, 2008 were approved and authorized for Issuance by Board of
Directors on Agril 2, 2011.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This Is the first set of financial statements prepared by ALESON SHIPPING LINES, INC, in
accordance with the ‘PFRS for Small and Medium-sized Entities’ issued by the Philippine
Financial Reporting Standards Council. The principal accounting policies applied in the
preparation of these financial statements are set out below.

2.1 Basis of Presentation

The financial statements of ALESON SHIPPING LINES, INC. have been prepared in
accordance with the ‘Philippine Financial Reporting Standard for Small and Medium-sized
Entities’ (PFRS for SMEs). They have been prepared under the historical cost convention.

The preparation of financlal statements in conformity with the PFRS for SMEs requires the
use of certain critical accounting estimates. it also requires management to exercise its

judgment in the pEdcess afapplying this cofipany slaccdlintingqolicless : 53 ; 2 & AWM

The financial statements have been prepared in conformity with the applicable PFRS for
SMEs issued by the Financial Reporting Standards Council. The FRSC approved the issuance
of the new and revised accounting standards which are based on the Internationa! Financial

Accouﬁjting Standards Board {IASB). PFRS for SMEs will replace Philippine Accounting
Standards 101, Financial Reporting Standards for Non-publicly Accoynte

for Small and Medium-sizedy Entities- issued by the International; -,



643

L]

2:2 Accounting Period
L EXCHAN

The Corporation uses the calendar year acco and%ggts the accrual basls of
accounting. The financial statements haveQ// prr%gared \{}s‘lﬁg\the historical cost
convention. ; ‘g:;{/ e X

=

3 Re L
A

The financial statements are prepared in Phllﬁ;
and presentation currency under PFRS. Amofm\
to the nearest peso.

2.4 Revenue Recognition

Revenue is measured by the Company at fair value of the consideration received or
receivable. The Company recognizes revenue when it is probable that the economic benefit
assoclated with the transaction will flow to the entity and the amount of revenue can be
measured reliably. Revenue arising from the transport of passengers and cargoes is
recognized when performance of service has already taken place and the amount of revenue
can be measured reliably, which is normally upon performance.

The company’s revenues are made up of the following:

Passenger fare — refers to passage revenues of passengers.
Freight fees — refers to revenues earned from cargo and freight transport.

All revenues are recognized net of value-added taxes (VAT). Customer payments for services
which have not been rendered, If any, are classified as unearned revenue. Gains on disposal
of assets are recorded net of VAT.

2.5 Cash and Cash Eguivalents

Cash and cash equivalents include only cash deposited at call with bank.

2.6 Trade Recelvables

Trade receivables are recognized and carried at original invoice amount less any allowance
for uncollectible amount. Provision is made when there is objective evidence that the
business will not be able to collect the debts. Bad debts are written off when identified.

2,7 Financial Assets and Financial Liabllitles

Financial assets @Eng: financial liabillties, i any] aré’recognized Hitlally “at: faiF7 valiigyi
Transaction costs are included in the initial measurement of all financial assets and liabilities.
The business recognizes a financial asset or a financial liability in the statement of financial
position when It becomes a party to the contractual provisions of the Instrument and
derecognlzes a financial asset when it no longer controls the contractual nghts that comprise
fi ent, which is normally the cas ]

&e %ws attr :gble to the Instrument are paesg %tgz ?rﬁéégbgﬁ :

ﬂnanclal liability is derecognized when the obligation is extinguished.

Financial Instruments are dassified as liabilities or equity in accorda
of the contractual arrangement. Interest, dividends, gains and loss
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instrument or a component that is a financial liability, are reported as expense or income.
Financial instruments are offset when there is a,l forceable right to offset and
intention to settle either on a net basis or/to s ,ze'ﬂ\efg&et\apd settle the liability
simuitaneously. J Q, g _/’ G \“@ N

The business determines initially whether; wcelvables ami yayables arg. f‘nanCIal assets or
liabilities upon existence of these categoryﬁﬁassets 351 ilities andmhere allowed and

appropriate, re-evaluates this designation at evgry re n ;e.

Iy
,9‘ 2/

...................... il
Receivables are included in current assets anﬁ\%@hﬂeégﬁ_ufgl{g "I\ current liabllities i
their maturities are within twelve months from g&eﬂ& ate. Otherwise, they are

classified as non-current assets or non-current Habilities; ...
P P and Equl

Property and equipment, except land, are carried at cost less accumulated depreciation and
any impairment losses. Land and non-depreciable land improvements are shown at cost less
any impairment in value.

The initial cost of property and equipment consists of its purchase price, including import
dutles, If any, and non-refundable purchase taxes and any directly attributable costs of
bringing the property and equipment to its working condition and location for its intended
use. Expenditures incurred after the property and equipment have been put into operation,
such as repairs and maintenance costs, are normally charged to income in the period the
costs are incurred. in situations where it can be clearly demonstrated that the expenditures
have resuited in an increase in the future economic benefits expected to be obtained from
the use of an item of property and equipment beyond its originaily assessed standard of
performance, the expenditures are capltalized as additional costs of property and
equipment.

Dry-docking costs, consisting mainly of main engine overhaul, steel plate replacement of the
vessels’ hull and related expend!itures, if any, are capitalized as part of “Shipping vessels”
under the “Property and Equipment” account in the statement of financial position and
amortized over a period of two and three years for passenger and cargo vessels,
respectively.

When significant dry-docking expenditures are incurred prior to the end of this period, the
unamortized balance of the original dry-docking costs is expensed in the month of
subsequent dry-docking. Amortization of dry-docking costs is directly deducted from the
cost of vessels.

Depreciation on the assets is determined using stralght-lme method computed over the
assets’ estimated Gsefutlives; as follewis:~ 2 51 1 T2 HoB3.28 AM

Shipping vessels 15 years
_ Container vans 10 years
Cargo handling equipment 10 years

ffice furniture and equipment years

No partial depreciation is recorded in any year.
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Vessels under refurbishment, if any, include the acquisition cost of the vessels, the cost of

ongoing refurbishment and other direct costs. These s, eéenot depreciated until such
time that they are completed and put into opera use:" ........
/‘:::} ....... R Neeer ~ \\O N

The useful life and depreciation method ar¢ ‘gviewed»perfodioally ta%ure that the period
and method of depreciation are consistent w K the exp”gctgd patterh Qieconomlc benefits
from the items of property and equlpment w 1 @f @ § ;

»

When assets are disposed of or are perm ‘e lly wlthdravan fw use, and no future
economic benefits are expected from their dis %ﬁorrg%ifém né/ “cost and the related
accumulated depreciation and impairment Iosses,f‘ff@ 5 ,m‘ed from the accounts,
and the resulting gains or losses arising from the disposals-or- retifements are reflected in the

results of current operations.

N,

2.9 Employee Benefits

Employee benefits, as defined in Section 28 of PFRS for SMEs, are all forms of considerations
given by an entity in exchange of services rendered by employees. This includes short-term
benefits, post-employment benefits, other long-term benefits and termination benefits.

Short term benefits

The entity provides short term benefits to its employees in terms of Social Security System
(SSS), Philheaith and Pag-ibig employer contributions that would allow them to enjoy the
benefits provided by theses government agencles to its members. Likewise, salaries and
wages, 13™ month pay, and employee vacation leave and sick leave are also provided in
accordance with law.

Post-employment Benefits

Under section 28 of PFRS for SMEs, “Employee Benefits”, the cost of defined retirement
benefits, including those mandated under RA 7641, “Retirement Pay Law” should be
determined using the accrued benefit valuation method or the projected benefit. RA 7641
provides that and employee upon reaching the age of 60 years or more, but not beyond 65
which is declared the compulsory retirement age, who has served at least 5 years is entitled
to retirement benefits. The law likewise provides that retali, service and agricultural
establishments or operations employing not more than ten (10) employees or workers are
exempted from the coverage of the said law. Presently, the entity is exempted from the
aforesaid plan.

2.10 Related Party Transactions
Parties are considérgritazhe related GF-odé Paftyl hasFhesabllity, ditéctior indidetly, g

control the other party or exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered to be related if they are
subjected to common control or common significant influence. Related parties may be
individuals or corporate entities.

t%& _ Ugeyr NWame: charvie
Transattion between related parties, if any, are accounted for at arm’s-length prices or on
terms similar to those offered to non-related parties in an economically comparable market,
and recorded in the books of the Company as “Due to/from Relate @1@: In censidering
each possible related party relationship, attention is directed qﬁﬁtpstance of the
MEy, 5

relationship, and not merely the legal form.
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At each end of the reporting period, the bu;lé?.,s SS; wheﬂie%h\ere is any indication
that its tangible assets may be |mpa|red “gfcamrf‘of‘ rment exists, the
business makes a formal estimate of recoverable amoum. V&-bere the qé@vlng amount of an
asset exceeds its recoverable amount, the a&fsét s coi _' ,g%fmpa!req and Is written down
to its recoverable amount. Recoverable ambtntis tpe eraf an asset’s or cash generating

unit’s falr value less cost to sell and its nlueu%ndis rfﬁtexmi ed‘gr;an individual asset,

174388 1646

unless the asset does not generate cash inﬂmo\ /at:‘af"_r__' aF; T‘ﬁelw hdent of those from
other assets or group of assets. N i {%\,,/

2,12 Eve r the e Report

Post-year-end events that provide addltional information about the position of the business
at the end of reporting period {adjusting events) are reflected in the financlal statements.
Post year-end events that are not adjusting events are disclosed in the notes to financial
statements when material.

2,13 Management's Use of Judgments and Estimates

The preparation of the flnancial statements in conformity with Philippine Financlal Reporting
Standards for small- and medium-sized entities requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. In preparing the
financial statements, managements has made its best estimates and judgments of certain
amounts, giving due consideration to materlality. The estimates and assumptions used in the
accompanying financlal statements are based upon management’s evaluation of relevant
facts and circumstances as of the date of the financial statements. Accordingly, actual results
could be different from those estimates, and such estimates will be adjusted accordingly.

Property, Plant and Equipment

The useful life of each of the company’s items of property and equlpment is estimated based
on the period over which the asset is expected to be available for use. Such estimatlon s
based on a collective assessment of similar businesses, internal technical evaluation and
experlence with similar assets.

The estimated useful life of each asset is reviewed perlodically and updated If expectations
differ from previous estimates due to physical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of the asset. It Is possible, however, that
future results of operations could be materially affected by changes in the amounts and
timing of recorded expenses brought about by changes in the factors mentloned above. A
reduction in the efmated:usefullife df angitgn] ot progettyrand equipmedt WoylBigkrease s
the recorded depreciation expense and decrease the carrying value of property and
equipment.

3. TRANSITION TO THE PFRS FOR SMEs

WWW . $52C . gov . oh User Nams=: charvie
3.1 Sma|l and Med|um-sized Entities (SMEs)

The PFRS for SMEs was adopted in the Philippines effective 1 Jafua
the Phllippine Financial Reporting Standard for SMEs (PERS/for SM ? &hl' pplne
Securitles and Exchange Commission, in its En Banc Resol Jd’?ngfted?l\ug N

%QS% %}g?i??
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adopted a definitlon of 'small and medium-sized entities' that includes a size criterion. An
entity is an SME if:

1. The entity has total assets of pqg;w?ﬁﬂ

2.
3.

S.

....................

illlon\aﬂtb 350 million or total

liabitities of between P3 million gﬁ 5Q. ml}Hgnl e NN ‘fga Y
ate

It is not required to file financia

It is not in the process of filing:

ments@n SRC Rufg‘ﬁ&l
Ii@ ﬂnancm@i’e%enu for: ;he purpose of issuing
e\ 7

any class of instruments in a puﬁ?cmark

It is not a public utility.

Entities below those thresholds (so-called 'micro entities') may use the PFRS for SMEs or
'another acceptable basis of accounting'.

3.2 Derivation Table

The table below identifies the sections of the PFRS for SMEs which is applicable to ALESON
SHIPPING LINES, INC.

| SECTION
| no. TITLE DESCRIPTION
1 Small and Medlum-sized Defined as entities that (a) do not have public
Entities (SMEs) accoumabllity, and (b) publish general purpose
| financial statements for externat users.
[ 2 Concepts and Pervasive Major concepts and basic princlples underlying the

Principles

financtal statements of SMEs, such as definitions of
assets, liabilities, iIncome and expenses.

Flnancial Statement A complete set of financial statement comprises:
Presentation a. a statement of financial position;
b. either a single statement of comprehensive
Income, or separate income statement and a
separate statement of comprehensive income;
¢. a statement of changes In equity;
d. a statement of cash flows; and
e. notes, comprising a summary of significant
accounting policles, other explanatory information
and comparatives.

4 Statement of Financial | A Statement of Financial Position cansists of certain
Position minimum line items. ‘rhese items are classified as

o e R el tunl 2 presen n
WARLER! &myw“bgiggnhéna ot géés B
Information that is more rellable and relevant.

5 Statement of Total comprehensive Income Is presented in elther a
Comprehensive single statement of comprehensive Income or in two
income and Income | statements (an Income statement and a statement of

2C . JOVstatement comprehensiveirco ﬁﬁ?zf\c‘ﬂ&h vie
6 Statement of Changes in Changes In an entity’s equity for a@eﬁod Is
Equity presented elther in a statefment s Tn equity
and Statement of income | or, if certain conditions gfe,met:and alﬁq_qtﬁy;,
and chooses, In a statement.of lﬁeqme and qd( /\ ;

‘.'.?' .que I ]8 .','
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Retained Earnings

A statemenf o and retained earnings can be

4 e@w to the entlty’s equity
duu@ e period arlse\ff;égproﬂt or loss, payment
oﬁlvidends,,mmnst@ﬂor period errors, and
ciatiges Inagcouiting polleyy,

Statement of Cash Flows

.Changes in.cash and cash égGivalents are reported,
s?:’o\\dng : ate ,thanges‘fmm operating

igs, lnvehing acth:}ftas and financing activities.

Notes to the Financial
Statements

SIgnfﬂ;%m accountl gﬁf es are disclosed, together

\\\\\\\\

Accounting Policles,
Estimates
and Errors

Prior period errors are accoumed forona
retrospective basls.

Changes In accounting estimates are recognlzed
prospectively.

Changes In accounting policy are accounted for on a
retrospective basis unless specific transitional
provisions apply.

Basic Financlal instruments

An amontized cost or cost less Impairment model is
used for baslic financial instruments such as cash,

 loans and trade receivables and payables.

Uiabilities and Equlty

Equity Is the residual interest in the assets of an
entity after deducting all its liabilities. A financial
liabllity is a present obligation of the entlity arising
from past events, which is expected to result in an
outflow of economic benefits.

Split accounting must be applied to compound
financial instruments (such as convertible debt),
which contaln both a liabllity and an equity
component.

Revenue

For the sale of goods, revenue Is recognized on
transfer of the significant risks and rewards of
ownership. in most cases, this will coincide with the
transfer of legal title or the passing of possession to
the buyer.

For services and construction contracts, revenue Is
recognized according to the stage of completion at
the end of the reporting period.

Interest and royalties recelvable are recognized on an
accrual basis. Dividends are recognized when the

Jight to receive the payment is established.

Events bfter the End'Gfthe =
Reporting Period

7. oh

Adjuitmentis madofor events that provide efidénce
of conditions that existed at the end of the reporting
perlod.

No adjustment is made for events that are indicative
of conditions that arose after the end of the
reponingfﬁeﬂoﬁ;lﬁnhbﬁm are disElased. v 1S

Transition to the IFRS for
SMEs

Mandatory exceptions to an opﬂo al exemptions
from the full requirements E%for SMEs
enable the £

Standard to be applied nigre easlly by'&@z

adopting it for the first Im &) /: /Y
\Q{’ 4 A0
\";;‘;-'- :Q,.,ORI_ .
~ "f .’: . /
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~ 22 Annlication of the PERS for SMEe ™ .=
3.3 Application of the PFRS for SMEs ’{3 EXCHANT
ad ’,',',',‘,'.'-'-'I'.".'.".'.‘.‘.T,,‘w: & N\
) The company’s financial statements for the gear/e/nded Decemb\bo 2010 are its first
A annual financial statements prepared underaccount’lag Iic\igythatuomply with the PFRS
m~ for SMEs. ALESON SHIPPING LINES, INC.'s tfapsition-date s;January 172010, The company

prepared its opening PFRS for SMEs stateméﬁt{ of ﬂnaqg’pg%sitlon at thit date

In preparing these financial statements in &) 5 PF }’3, ¥ SMEs, the company
has applied all the mandatory exceptions an gptx /éxemptlons from full
retrospective application of the PFRS for SMEs. P

\\\\\\\\
.......................

4. CASH AND CASH EQUIVALENTS

The Cash and Cash equivalents in the statements of financial position consist only of cash
deposited at Metrobank amounting to Php6, 529, 381.

S. TRADE RECEIVABLES

2010 2009 2008
Accounts Receivable P 977,193 1,015,324 3,128,613

This account consists of amounts collectible from customers in the ordinary course
of the business.

6. TAXES WITHHELD BY CUSTOMERS

This represents claimable deductions on the income tax liability when paid to the Bureau of Internal
Revenue amounting to PhpS6, 877.

7. PREPAID TAXES

This account represents the quarterly payments made by ALESON SHIPPING LINES,
INC. to the Bureau of Internat Revenue for the year amounting to Php219, 688. This
amount is deductible to the income tax payable when paid.

QUARTER Date of Payment BANK AMOUNT
FIRST QUARTER 15-Apr-10 METROBANK 34,902
SECOND QUARTER 5o 1500 sy 1 METROBANK o | o . 3607,
THIRD QUARTER 15-Nov-10 METROBANK 128679

| ToTAL 219,688

weryD. BROPERTYPLANTAND EQUIPMENT

The details of this account are summarized as follows:
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—— Qé%e y%gbzg;,log;% amounts to Ph2, 974, 948. User Name

BALANCE ADDITIONS BALANCE
1-Jan-10,."  (ABOVISIONS) 31-Dec-10
L

COST 7 #«‘fgf //4"
Land and Improvements 54,73:;178 54,713,178
Shipping Vessels 46,3@,?{19 50,450,801
Container Vans 4,721,000 4,721,000
Cargo Handling Equipment 1,909305 \ 1,909,050
Tools and Equipment 65,729
Office Furniture and Equipment 30,000
108,299,377 3,590,382 111,889,759

ACCUMULATED DEPRECIATION

Land and Improvements - - -
Shipping Vessels 20,599,711 2,755,570 23,355,281
Container Vans 2,825,200 472,100 3,297,300
Cargo Handling Equipment 1,718,145 190,905 1,909,050
Tools and Equipment 65,728 - 65,728
Office Furniture and Equipment 29,999 . 29,999
25,238,782 3,418,575 28,657,358
Property, plant and Equipment, net 83,060,594 171,807 83,232,401

9. INTANGIBLES

This account represents the net unamortized cost of franchises paid by the company in
prior years. Details of the account as of December 31, 2009, 2008 and 2007 follow:

2010 2009 2008
Franchise — Estreila del Mar P 300,000 300,000 300,000
Franchise - Aleson | 50,000 50,000 50,000
Totals P 350,000 . 350,000 350,000
Date: 5-9%-2011 Time: 8:53:35 aM

10. TRADE PAYABLES

Trade Payables consist of amounts payable to suppliers for goods purchased on account.

11. ACCRUED EXPENSES

The details of this account consist of;
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ﬁ 2010 2009 2008
ad {3;’9 g’%{m&%@\\
& SSS, Phithealth and EC contributions payable /314,93 238,695
~r 4
T ss5andPhilhealth withheld 128,449
Pag-iblg contribution withheld 49,078
Pag-ibig contribution payable 28,952
Other Accrued Expenses 243,099 263,917 415,104
Total Accrued Expenses P 823,146 799,630 860,278
12. WITHHOLDING TAX PAYABLE
Withholding taxes due for remittances at the end of each year, presented in the statements
of financial position under “current liabilities”, include withholding tax on compensation and
creditable income taxes withheld (expanded) - rental which remains to be unpaid.
2010 2009 2008
Withholding taxes payable - creditable P 78,783 150,081 25,885
Withholding taxes payable — compensation 6,862 6,291 9,725
Total Unpald Withholding Taxes P 85,644 156,372 35,610
o Breakdown for Withholding Taxes Payable - Creditable
Date of
Nature of Payment - December Payment TaxBase Tax Rate OR No./Bank Amount
Income from top 10k Corporation 10-Jan-11 6,061,605.29 1% METROBANK 60,616
908,324.46 2% METROBANK 18,166
ate: 5-9-2011 Time: B:53.36 aM
Withholding Tax - Expanded 78,783
e Breakdown for Withholding Taxes Payable — Compensation
WWW . 86 . GOV . wh User Namof,
Date of Payment OR No.JBank I
December 10-Jan-11 METROBANK |

Withholding Tax - Compensation l 24
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sec’fhw'é' xes are to be claimed as deductipasdrom the:i

13. TAXATION ?{;XC Y ,Q

"""""

resident and non-resident forelgn corpo%itlons, ﬁomﬂ'ﬂ% to 35% %’egmnlng November 1

2005. % ﬁﬁc 5.! :,'

The corporate tax rate will be reduced%\\?ﬁ% B«igx lng J /1, 2009. The regular
corporate income tax rate shall be appllédz%z\ he. amounf 4 puted by multiplying the

the corporation for the perlod, divided by 12 months:™

The Company Is subject to Minimum Corporate income Tax {(MCIT) under the provistons of
Republic Act No. 8424, otherwise known as “The Tax Reform Act of 1997 which provides for
the computation of Income tax liabilities based on the higher amount between 2% of gross
revenues {under MCIT) and the regular corporation Income tax rate multiplied by net
taxable Income. The MCIT rule would begin on the fourth taxable year iImmediately following
the year In which the corporation commenced its business cperations.

The Income Tax is computed below:

2010
income tax due - regular rate

Income before income tax P 1,923,497
Multiply by regular corporate income tax rate 30%
P 577,049

Minimum corporate income tax (MCIT)
Gross revenues P 253,002,933
Cost of services (214,681,608)
Gross taxable income - MCIT 38,321,326
Multiply by MCIT rate 2%
P 766,427

Income[tagipayable & -G -2 011 Toime: 2:53:37 aM
{higher amount between regular income tax and
MCIT) P 766,427

company for the respective years.

The company also paid quarterly income taxes of PhPp219, 688 Qr
current assets section of the financlal statements under the acdou
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o note 7). The prepaid income taxes are deductible against the total annual income tax
v payable of the company. -
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o 14. DUE TO RELATED PARTIES \

N S iy N

P ; Q. :‘- /@gk@\ ,;.&

o The Company obtains advances from its shar 1ders tha& r§*non Interést bearing and with
repayment periods of more than one year, ;ese %ﬁt% ggtare madg to finance capital
expenditures and augment working capital requlrer({ents "y ,{;% ;

\ "\ H . / /é
The long-term advances obtained by the compal m?tsstgtkhn/ rs’are presented in the
statement of financial position as noncurrent liabilities @ ¢ he:mlé‘ ‘Dée to related parties”,
The balance for the year 2010 amounts to Php69, 000, 000.
15. RISK MANAGEMENT OBIECTIVES AND POUICIES
The Company is exposed to a variety of financial risks. The main types of risks are market risk,
credit risk, and liquidity risk. The business does not actively engage in the trading of financial
assets for speculative purposes nor does it write options. The most significant financial risks to
which the business is exposed to are described below.
Market Risk
The Company is exposed to market risk specifically to currency risk which results from its
operating activities,
Credit Risk
Credit risk Is the risk that counterparty falls to discharge an obligation to the business. The
business is exposed to this risk for various financial instruments, for example by granting
advances to shareholders.
The Company continuously monitors defaults of counterparties, identified either individually or
by group, and incorporate this information into its credit risk controls. The business’ policy is to
deal only with creditworthy counterparts.
16. SHAREHOLERS’ EQUITY
The Corporation has authorized capital consisting of 300,000 common shares with par value of
P100 per share. Of this total, 60,000 shares were subscribed in 1988 and 35,000 shares in 2001.
The total subscribed stock consisting of 95,500,000, were fully paid at the end of 2005.
9o *‘*s .
In 2006, the comparfv“ "i%sﬁe‘a“ addiﬂbnalglos"‘f!(% %c;}‘nmo’n TeREs ‘exc We‘ly “to’ its eﬁisﬁ%g‘ 1
stockholders, thereby increasing the total paid-up and outstanding capital as of December 31,
2006 to P20, 000, 000. The increase in the company’s total paid-up equity was approved in a
resolution by the Board of Directors for the purpose of financing the purchase of capital assets
during the year. §
WWwW. sal.gov.ph Uger N

The company ﬂted a request with the Securitles and Exchange

Com%ég;ﬁéetr ;E 5
4xgmmpy thig

resignation requirements of the Securities Regulation Code (SRC) The
the exemptions was issued on November 28, 2006.
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""j Net income after taxes for the year ended December 31, 2010, 2009 and 2008 amounted to
© Php1, 157, 070, Php1, 054, 355, Php937, 644 respﬁctiﬁe% e\l ncome for the three years
o5 increased the retained eamings balances at the er( \2008 to Php8, 314, 735,
D Php5, 157, 665 and Php4, 103, 310 respectlvely.f /
ot
(Y ,." @;‘/ H \
- EHE
17. REVENUE al
: . . ‘\ m\\\\\~“ /
The details of this account follow: \’?E}"‘\\
N L
2010 Qf}"r gt "“’“’ ’1009 2008
Passenger fare P 118,531,874 76,179,942 69,079,962
Freight fees 134,471,059 108,485,276 104,688,007
Gain on disposal of assets - - 432,745
Total Revenue P 253,002,933 184,665,218 174,200,714
18. COST OF SERVICES
The cost of services of the Company is summarized as follows:
2010 2009 2008
Fuel and lubricants P 201,867,649 147,745,759 144,103,403
Salaries and wages - vessel
personnel 6,899,725 3,348,680 3,615,575
Depreciation 3,418,575 2,713,216 2,684,154
Subsistence pay 1,958,310 2,024,340 993,515
Berthing, entrance and
clearance fees 537,349 527,870 339,058
Total Cost of Services P 214,681,608 156,359,865 151,735,705
19.OPERATINGEXPENSES 2 5-3-2011 Time: §:53:38 AM
The operating expenses of the Company consist of:
2010 2008
p 3 o 7 ':3 B % \}’\x s ot R anda N P
WHWW o S5 andmantenance: P 20,041,593~ = =% V%Fr,- 3 ‘“\“}‘ 4 b7 S
1
Salaries and wages - office 4,359,395 2 36@}:% m"’ EAT 1, 378, 45
o A 200
Miscellaneous expense 4,880,916 EB‘.I&;P.BJAN.M. .00 982,803
Cooh Cedes 618200

Page | 25



$SS, Philhealth and EC contributlions 3,688,466, w""”""“";g?oso ,744 706,268
/ @ N
o2 N\
Taxes and licenses 1,0,86&65’/ 440,314
:/}::‘//’/ ’:/ .
Representation },,, 426,616
Transportation and travel \ 9 364,421
Light, power and water 6&@;\ 7S 351,639
\\{{ Loy 0:3:' "t ééx‘\w
N BT TRE
Communications 187,967 s 206,492 238,757
Supervision expense 215,435 197,967 190,792
Office supplies 352,616 350,371 160,702
Pag-ibig fund contributions 378,008 354,012 72,252
Total General and Administrative
Expenses P 36,397,829 26,799,133 21,022,480

20. REQUIRED DISCLOSURES

VALUE ADDED TAX

In 2005, the Philippine Congress Issued Republic Act. No. 9337 amending the Value-added
Tax Law. The Act became effective In November 1, 2005 and altowed changes to the rate of

Value-added Tax (VAT).

Starting in February 2006, the rate of Value-added Tax (VAT) increased from 10% to 12%.
The business is a registered VAT entity and remits quarterly/monthly Value-added Taxes
(VAT) of 12% based on gross taxable sales less the corresponding input VAT credits, if any.

VAT output tax, represents the value-added taxes arising from revenues for the month of
December which are still to be remitted to the Bureau of Internal Revenue at year-end. VAT
input tax represents the input value-added tax applicable as deductions from output VAT
when computing for net VAT payable. The net VAT payable represents the unpaid tax

liability of the business.

REQUIRED DISCLOSURES

- I % T T A S s 7 AU o S O
The BIR Issued M\fé’nue ﬁ’ég”ﬁl?tﬁng {RR) No. 15.3656, ~last?fDec§nﬁer 33? 29%6‘4

prescribing additional requirements in the submisslon of Financial Statements by individual

and corporate taxpayers, thereby amending Section 2 of RR No. 21-2002.

The regulation now requires taxpayers to Inciude lnformatlon on taxes, duties and license
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=2 Information on the amount of VAT input taxes claimed beginning of the year as well the
o curtent yea~s domestic purchases and payments ﬁ: % 3 dot resale/manulactyre pr
on fwﬂ:rmmmmrﬂmhrmﬂtw ﬂphal[oodawhknwmt
] subiect o amortization and services lodged co:t of ;nnd’p pnd other sccounts
:’ must also be indicated. i} must also lndtﬂg claims 1?( rax credit/relund and other
F adjustments and balance at the end of the &k >
= m @
sl
Pertinent Information regarding The :nﬂﬂ 0 :u% it the above reguiations is
summanted a3 follow: i
'%:ﬂ_:; e AT .f_.‘lfé&.
L L )
W F ¥
VAT Schedule LA yuE 7Y
i Taxable Cate of o VAT
MONTH -7 ORNo./  VATOUTPUT  VATWRUT | previsusly | oo
o paymemt | Name of Bank paid
l aeraary |
25,074,066 | 2/22/2010 | METROBANK | 3008887 8% | 774317481k o 2671397
| Februaty 51 650,260 | 3/2:/2030 | METROBANK | 258713125 | 237167107 209,440 18
March | 4,881,089 198573068 |  2.736.150.83
15T
QUARTER 71,514,415 | 4/26/2010 | METROBANK | 858172982 | YBS5570.04 | 47657990 | 249.579.84
AR 21,781,742 S/20/2010 | METROBANK | 26091289% | 1135163824 257,490.7%
I ' FE
May 70,277,665 ©/2172000  METROBANK 242731978 | 2161838 13 265,481 67
VI 17,797,847 5,335,693 64 | 3.060.201 84
‘ IND
| QuasTER | 69767853 | 7/26/2010 | METROBANK | 837214241 | 7,573,680.19 | 52297243 | 27548979
!
oy 23,811,742 | 8/20/2010 | METROBANK | 285740899 | 259505199 26235700
[ MRS | 1e299775 | wn0/2010 | METROBANK | 291597301 | 264882900 267,184.02
SEPIEmBE! | 23201528 | 27841830% | 2,439.662.23
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“ FLORIVEL M. DE JESUS SEC, BOA, CDA & BIR Accredited
Certified Public Accountant
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~ Statements Required by Rule 68, Section 3 d, Secuf &s Reguiatfnq g@da (SRC) w
As Amended on October 25, 2005 ; ; é} ;

'& . ,'(I";';/&,J /:,

TO THE BOARD OF DIRECTORS AND STOCKHOLD ) ,'-/ g}/

ALESON SHIPPING LINES, INC.
172 VETERANS AVENUE, ZAMBOANGA CITY

| have audited the financial statements of ALESON SHIPPING LINES, INC. as of December 31, 2010
and for the year ended December 31, 2010, on which | have rendered the attached report, dated
April 2, 2011. In connection with my audit obtained a certification from the Company’s corporate
secretary on the number of shareholders and their corresponding shareholdings, performed
reasonableness tests of the share capital balance as of December 31, 2010 in relation to the
certification issued by the corporate secretary, and conducted certain tests necessary to validate
their entries and balances.

In compliance with SRC Rule 68 and based on the certification received from the Company’s
corporate secretary and the results of our work done, as of December 31, 2010, the sald Company
has six (6) shareholders owning more than one hundred (100) shares.

Issued on January 04, 2011 at Zamboanga CRy
SEC accreditation no. 1095-A
Issued on March 07, 2011 untll March 07, 2014
BIR accredlitation no: AN-15001957-1-2010
Issuied on December 10, 2010 until December 09, 2013
BOA accreditation no.0727
Issued on October 27, 2009 untli December 31, 2012
DTI no. 00680730
Issued en March 14, 2609 until March 13, 2014
CDA accreditation no. 0323 1 o [ SOV T A
Issued on January 25, 2011 un?TE\ua;y 24,5014 “<VULL lam
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